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$ '«/-A«Vlia 


il. ...... •••! • 

. ... ,1n«r.«v i -•»*«•- 


fimi; m..mn.i,; /iinMiiy Suiijcii to 

U SrCUiJf.V • ii»«’iV'*t 

(I) If Itic office where the assignor of accounts or contra, t 
light. Ur. j.s his ivo.r.Ls coi.urning them is in this .slut.'. th" 
v.in.itiv unit iH'i lVilion of .1 Mcnr.lv interest therein mt'i t>" 
l>.. ili,iiiy aii<i olfoil of prop* •• I'.iinjf is uovciiiod hy this Artich : 

•.. wise b\ tin- law < inti.ng ti*<: conflict of Jaws runs) m 

ll»' un i .<|ii lion w iii’ii’ such ull.i e <s locatcil. 

CJ> If Iht chief place of h.. .me s of a ih’lilor is m this siai , 
tins A iliele .'.’veins I lie* validity hnii i»”i i'<«Fum •’*' a '.iiniy 
iill• nst ami tin' possibility a.al oliert o. j>i«*,*•• i* Hung A.th 1* 

l*m.I t., ,;.n ral iidnugibl. - of with regard m.i.. 1,1 « <> 

Vim h arc iiminally uscii in i.ioie-than one jurisdiction tsiicii «>■• 

•III1 iniloii , c e'plipnl. .il, i'oil.ii]' "toe,., an jiia.ii’road iiuiio - 
iipnpm.’io, eoiniii’’. . mi iiai \ ..’si ing oipo,>..i> nt, i oust i in I soil i, 
chincry ami tin: like) if Mich goods are cia -ilinl as <m,ii i , >in ,,t 
or eiasahicd as inventory hy reason of their h.ing leased in .1,. 
ilchior to others. Otherwise, the law tincluding the con .'hi 
of laws rules) of the juriaiiiclioii where sucii chief place of iiu.-i- 
ness is localcil .shall govern. If tin* chief place of husims. n 
local oil ia a jurisdh tion which docs not provide for perfect >••)■ 
of the security interest hy him;: or recording in tint jurisdir- 
tion, then the security interest may i>e perfected hy uiing in 
.stale. For tin’ purpose ol delcriiiinin;: tin.’ validity ami p< rl nt ini, 
of a security interest in an airplane, the chief place of husns sr 
of a ilehtor who isyi foreign air carrier umicr the Federal Avia¬ 
tion Act of lOhft, 1 as uinciiiicd, is the designated oflicc of the ;ir« ,n 
upon whom service of jirocess may lie made on behalf of t„c 
liehtor. 

(il) If personal property olio r than that governed hy subsec¬ 
tions (i ) and (11) is already sub.ri i to a • . urity interest vvhni 
it is brought into this slate, me validity of b.e security udoic.-t 
in tins state is to Ik* lieo. lo.u.d ie ilie iaw tincluding tin.* cos- 
Hid of laws rules) of tiie .i iii. tin non where tile property wav 
when tiie security interest attached. However, if the pailies 
to tiie tinusactiou Under-... ai tiie tone that the security in¬ 

terest attai iied that the pmpeity wouid »»<• kept in this stale ami • 
it was brought into tins sta.e w.tion days after the security 
interest at inched for p.n po-.es ni m r than transportation through 
tins state, then tiie validity of the .cm i.y interest in (Ids stale 
is to be determined by tiie law of this ..tale. If the security in¬ 
let est was already perfrrie.i nn.ier iiie law of the jurisdiction 
where the propcrl\ was wnen tin* .... ,.y inleii ,.t attaclied and 

before being biought into tins . me oenrity interest ceil* 
tinttv’S pei I. eti'd in this . .aie lor mi.r iitou.iis and also there* 
al ler if within die four luoom period it is p. . feclcd in this slide, 
’•’lie security inieiesi may ...... oe perfeeied in lids stale after 

the expiration of tiie four mnn. i period; ,n sucii case perfect i"U 
dates from tiie time of jiein .mu to bn i stii.e. If the security 
interest was not perfected under die law of the jurisdiction 
where die property was whc.i tiie'security interest attached 
and Ih’I'oi • iieiug brought imn tin.", il .to, il may be perfei'.ii 
in this iitiit.’; in such case peri'ccuou nates from the time of p<r* 
lection in tiii.'i slate. 

(1) Not Willi.ilandiii,' iiii. .. 1 io,r; < '*, ...ni if p< i "inii 

properly is cn veil'd i»y a . * o, iuio mil undor a ;mI- 

ulc of tins state or any other jin i.mil lion wmch rcipnrrs ,udn‘- 


\ 




O k/ " * \J%J» 


4 \% »*»#,* •• *••• * .. ’ * * 

i:u%i . .. *.• •• ***** ... 
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\u,.». vvi'ims 4 • m * \. aii*f i»«‘i »•< ».«*n a •« u • i • > 

M.»* I* a ;|||«i tn« )»».:..*bi»i i\‘ »t«»U v*o« 4 'i. Oi i* l*o 4 i)' !*** 

• » In • »• n . it ttilaii.;*.#«• . v;.Mi itj'.ti'i • ol a \\,• 

' MM 11 .III’ 1 4 * •« ItUlilV 4 . ■» 4 ’*» it! til'N •'••Ul.i.l Utlt* J 14 I 4 '* 1 • l 4 I **4 ! V 14 «» 

, I > I **••)**! 4 « «* t . I, #» • • • * I .. ^ ,\| i , 0 , 4 . 4 * i«| I Mi 1 , 

• • § • 41 j 'll*' » 4 • , €'• *1 «!•«!•* I ( Mil * 1 . 4 » \ ' \>t 111 / 4 I|»» • •• III # « M| | > t I U' «•' 11 u 

»••••»**• > »u»i 4iit likoy ti mm it j;o'Mt» ,'!»•• i .a .>!«!• *4 «*« 1 1< (t m 

or i iar:'Mii(*M a > i.tU'tti<»ty ov i'« ;i ;dii «• * »lf.r it. n.;c »• .. b .1,.. 

• ai'itii* lo mh<r.,. Oiiici'Wi \' 9 ti• law \iuCiii<(iu)* iltc «■»•** 

«»t t.twa i *44 •• v«) in mo .t»it* '.tcito,, \\t»i'ii' * * iiii i ilucf giian* oi* 

i!« ts I*«i mi.'iii jjitwi *i. li‘ iito riiii-i 4 »iao* 4.1 on ;ii»« r . t, 

i*»<’.i»ciJ i,i .i jui't iii.t \ (I»,i Wiiiti, itoiv; ttoi, jn'tivit].' i *»** jw, • ,, 4 

ol till* « « III «1 V ilii* .v.H by ntii.;; «»|* ri c<fi liiliK •*! tii.it juri'iiiir. 

bn’*! i.io i" i*u..iy i x may .ti* ;»! i irct. ii by titnij*. , , 

.1 1 .■ Ii 4 *. A* Ol III* • ) Hi I J*l!.»l* 1#i IiolI*I • 1 4 4 1* 1 1 1*; lilO V tin* 111 y fit 111 |*4 I 4 » • 1 4 1 | 

4*. a : «vni »%y iHii'ii .t ill a.i «o. |i«.ii«0 ( mr ci.o » oi .#«« ,,, 

• *i a w.to i ».•; itfivi}'. a air citri’U'i’ t.i.ttn* tin* l-\ ibvai A\i. 

iitto At l o. l!fa»8, ft as aiaciaiod, *.s Ibe fit^i^iiaiod ollice oi li»c .t#-..t 
itP«tviMHn sort iiv oi ;u‘<kv.x may bo made on boiiaii* ui t«*c 

I it*! »!l»l* # 

\ > ii i .ioii.u ,ui>ini.. .• iii.i., uii.L )v»vcni>*ii by subs.c- 

*'"i. > (O 1,11 i. nliea.i, ... i hi ,i ■ . silly llil'ivsl wiirn 

I, i > 1 • ,i 1,11,1 \ ..I,i|,i\ .,, i,.e : ectll'ity illlClC'-t 

il, mis : l.n«, »s in in* u.'i ..n’.i 10 .iic i.av imeill.lill;' the coil* 

i.ii'4 in UV. ; iiii«..) i,i t.i»* ,i,i. ..it. w. ere 1 1 to i»r<i|ioriy was 

'v||i„ tin* S* .'Hl'ity iilto.'i *t ;, U :,,*i , , i. i .iiV.WiT, it tilo liju Ill’S 
i.» ini 1 11 ;.ii in linn ti.,.ii'i i,M,i. ,. t ( i,/> Lii,to ..I,it tiic security m- 
tr'i', ..t .it lit. u.'il lit.ii l..e ,’t'»>., i y w .Mi,., ,.1’i/t ,ii tins state ami • 

it whs iiimij'iiL i,ii., nils u.iiii.i i,u liiiys .liter tiie security 
mlei. l nl i.'ieueu ,tif , ... • . «>i ue,' i,..m ., .ms;,ort.ltion 4iiroll; 1 ii 

,ii, . sti.le, till ,I li,e Vil’iU.itV m .lie ,e..,i,v iiilerost ill tiiis stale 
•» to i>e .ieleimu,eil ny ti,. ,..w ,., m, .,;ni", if tiie security iii- 
teie.t W .is iuiil.iv i'liir.,.11 l.ii.,(, lit.* ,,.w nt ti.e jurisilicliun 
\l iier.* tile ,1 ,h|ioi i \ Witi. V.,. ,i .. « i, < .' ■ .liet'i .1 illt.iciied illl’i 
''■'i.ut: iif,i. ( " inuii).lit ,i,t.. lit,.; ; . . curity iiilerest ceil* 

'HiUes ,« i ,* . ieti ii, i,,,., >•><•!' .i*u,,,iis iii,ii also tie’iO* 

ill 1 1 * t* 1 1 W1 1 II ill i lit* i hi, r ,, • >,, ,, . ,,,, ,, i ; j i, | h el, i| iii tins state, 

• i.O m < ui.»> I,,lei,.,,. , I,,, y , . »» ,,, • , .'t !*'<'.< ,i in tins till e iii'i’l 

tiie exjiiratiHii hi toe iniir ii,<u, i ,1,1.1,11; ..iicii c:is<’ j»erl"eeli ,, ii 
1 ,■ ile., 11 *1111 lilt’ iiiiie Oi .,«,,, ,I, ,,11 ; .,i l tiie Si’CUCity 

Hit. lest Was ltdl j.fi’lVeii ., .imier u ,e iaW ut’ t’llO JUl’lSiliclK'» 
"neie tiie ju'n|ie, ay Wii ; v... ■ iie ’. eeu, ity iulej-. at attaci.c! 

itlai Im hii,. im'iiij' iiinlljli.t 1. ii,. ; .1 ie, . jh;.v 1 »«* |,e' i’e, • i ,, 4 

hi t ms slate; iu siici. ease ,>11 ac.ai„u>, rum tile lime oi 

lei 1 mu iu tin.: slaie. 

ii) N'hI whIi .is,,.ii,.,; .. . .. if |( < r.«nal 

1 o i,|m,| 1 y i.i envoi i'ii ny ., 11. a.'. 1 ■ «, * t * ie* , iiiai itiiili'i’ ;i ; 1 .il * 
tile ot tins slate oi‘ any m..1 .• jh, . wnicii iei,uire.i miii' *■ 
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I |a ,n iMi a certificate of tiiJi' of any secin dy intere: I in tW«> {••••, - 

, i H • > conilu mil in |ii i iI't'linli, )ill'll iIn- |H*rfi i'i anil I ; j i i\ i i i i| 

In- liii’ law lit iliO .iiii'i'iiutuni v.’nicii issued iiio fi’ilnirniii, 
(,'t) Notwithstanding mi'iisi rltnii ( I j and Sect inn 0 Ilft'J, if I lii; 
( ,-)n'i‘ w-ii'iv l no assignor uf accounts or con tract I'ik'uIs I.ci’ji.; in , 
nvui'iis ••oncprniiiK them is not luciiloii in a jurisdiction wiiicli is 
jiai't <*■ the i un.ru States, its territories or possession.'., nnu tiio 
,,,i-'iuiits or contract riphts an* within the jurisdiction of tin*, 
state nr the traiisactinn which create:; the security interest olin-r- 
ni- 1 * 1 tears an appropriate reiatiouin tin . state, tin's Article jjov- 
,ms ihe validity and periection of tin* neurity inleii t and iiie 
M-riirily interest is perfected without fiii.i;c and wiliioiit nnliliea- 
l,,iii to t in* account dehtor when n lia;; at t aeiied. 

it?) hue validity and perfection of a security interest in ac- 
rn,inis, contraci. lipnts or penorai iiiriiif-jiiliv, continiii-s < vi-n 
1 'ioiipii alter the security interest iias atlaenod tin* oture win re 
tnc assignor ot nrrmtid.; or coiilrart ri;:iii-; keeps his record., con* 
oniiiHT tiiein or tnc clue, place ot hosines.s of the dehtor is moved 
in some other juri. dieiinn. h.ltt(i‘J, c. • • i.*l; aiueud- d 1,. IlMi.'i, c. 
1003, SS -u-ii7, elf. Sc,it. liY, Hit? i. 


ji ?t —too. Bciuiiui-iij; ikccuiii.i. j ounliAct Awla**t , 0 cutiat ra* 

tawp’oloa" 

“Account” uii-aiis a11\ ||H|U in |*.i \ iii**ii r l*»i yumls sul'l or lrasc»l oi lm 
seivires i i-iiilfM :-ii \\ iui-ti i. uni i-\iili-uri-'i liy mi iiisli lum-iil m i*ii:illi-i 
J III I III. "t 'mil nii'l r me. ins iiuv 11-' ill In payim-nt niiilci a lint! I lii't 

nut yet nil licit 1 1v pi’i i hi iiiiiiicc .nut uni ev iilrnecil iiy mi in .truiiicnt m 
i-lull I el | m | *i- 1 . M lii-iii-i nl ml uuHiiiti-s** inr.uis any prri-oiiiil properly lin- 
eliulini; linn:;* in mliini) nliii-i limn ihmuIs, iici-unols, einitiurt limits, 
rlmtli-l paper, iloriiHH-nls unit uisliiiim-uts. All Intlils riuni-il nr mi* 
mini'll nuili-i a eluuli'i in utlier I'unlrai'l m\ol\my tin- use or line nl u 

\ri mul nil liriil. m-nlrrl lin- elunler nr COIllno-t me mill.. 

ri;:Iiti mul iii-illiei* m-i mini . nor pi-ncral unanpihlcH. Ah nuieuiieil li.itititi, 
c. <1111, § It, ell’, .inly 1, llinli. 
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v *>_V ' • 

^ ^ $ »*. ,„!*<• I'nittiiy 

S»vil..,y "*\,irti <Yri«iit»r” 

( 1 ) r.xcepl a:. ninerw.sc ,.|H, suhscciinn (t*>, an u 
perfected security ...t. i i;; :.,iiMi,,;ii,atoloUu i .y>I«ts .«•* 

(a) in-ion, »s, •i.iiii, '.i t , n,y ii,-s, cl in,. •.» 

\o> a |». |. ...I Win, . i a , I, i n,. x 

• II)*." Ol to. .il'l lii ilj ,1 li-,v..i „. .. , , , ,, , 


(«•) iii I ho c. 

I*', 


■ i ii, 1ri.uli •„ inuciitmni ,.'.'.ili . 

i" i "*» ' ■ 'I i .. . • i 11, i'• i . 11! v . i • i \ i.., 

* s ■* *'" " •’ *'* *»**••■ «*iii< i' buyer in.I m ,• 

courso iiirif, n„. that j,„ ,,j V( V ; .. 

n'(Hiiv<\-. iio„vory tiio enii.iiornt without K,in\vl. ,ij «• «.,* 

tno {rcni'iiy iiiii'ro ,1 ami hrfoiv ,fc jg iTrried; 

(ii) in ilio care of account;*, roolract rij'lit ri. ami "em-ral 
intaniciiili , a person win, i„ „ot a ..n un <1 . tl „t 

win, i.> a transferee li> the extent that ho ,;,v,value 
without ia,owloiltfe of the security interest a..u oefo,.* 
it n (M'riVctoil. 

(2) If the secured party files with reaper to a piirvha-e ino„. v 
..•nu.iy interest before or within In. ilays aft,, the n.li.ii. ,.,, 
rmiii's into possess.on of '.he del,lor. he takes priomy over the 
W ,ls •'tdr.'Uisferee in hulk or of a iien eredoor whin, • ,. 

i tween the time too security interest alt.,dies ami the tone of 

fiiinff. 

(fi) A hen creditor" means a creditor who has anpiircd a 
i.en on the property involved l.y attadnnent, levy the l.i.e ami 
includes an assignee for iieneht of rre.litors from the tun.- 
•liniment, anil a trustee in bankruptcy iVnm tin- date of j,„. ;i„„ r 

ot the petition or a receiver in e.pnty from the tone of ... 

nciu. i mess a,, ine mndor re,ire.- rated had known d|;i: of In© 
security interest nn h a r. pn '.rnt.it ivr of eredilms i a Inn 
croudor wit in nit it,,ow „ dgr ivei, though in* ;,er; nuailv i.a ; I ,,nv I- 
nigeof the security min, t. i.il.,;;. r , r . 4 ,, s! 



r 


1 1 ( I '.wd iVori-non for Vrsiv ition 

, 1 “:■» •••* '■ •<••» . «> i... .... , . 

■' ! ’ *.. ■ i ■ •••» ... . in . ,v , ,,, 

„ s ' ..»« ..l!..-. IIV...IU,. . 

■ 

.nrar^r-aifrLr 

. ' 

. . ' '.. , ; ' . " 

. .. "" S '• ' :i • **• •*•» i.V n III,.,- .... 

('•) «ill. I. HI I ... „ v , ..II 

. ■ ii.li • ,. 
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•• • I HI , 


• ... 

■ i..,' t> Im iVC iuUlll It , ,1 t It I t I 


(cj x Wti nr J .. . i nlu n Him Art It i-.A , i \u\l .,i , tl> 

1 M '• ■" ■ * .. Hi . ...... « 

I.I.II l.| Jl I.i-i.i.-i,, ' l.ll.l. ...Cl.t Hoiil.j ill* li'l^tlllrij , j’ ||.|. 4 

. 1 , mi.In.....ill ami v.iii l .|. .* tarlvr i,>,.i,li., ai >• ■ 

A. t » rn.il i. Inn i.itii.ly .. .. .. 1 is it. ii.s...u.,is .... ii.i.ri- 

I ini ly i i I... iillr. ii>. Ar. liilt.*. « . t, 

"..I. si. i;i... r« «•, ii . .........I ..mi ... is i,v .. 

j 1 .. •I* .. Ilw ..ly .. | ., 

* ** *1 ' I *»l* I... ■ ..... slims... l.l I.III .. III* -ijj.tr.l l.y III.. .‘III..J 

1 •• *"• ' ... .1,.. I .. 

I... . limit'll II, any . , ;1 |. ..,|.. , 111 U ,It'.! nr inn 111 ., ,j |.y , t 

. . '.... »l. .. ..’ 

• ii any, ... .. i. | , <•(«, uuii llio liiitii' n i. ,i 

" r * •• liny, oi it . ...il.ii;; anil liniiin i.ili- h. ,i,.i 

• ,... t y hit . i is...... ^ slit.«...is.l ... iiiilnr, l.n.trvr,', .. , ,,, 

any sl.ilnlr . . nil,. ,• l;,\v ,, j isil.-tl „ r iii...lilii .i i.y In,, Arl, i . ;,i,l| , ,,... |, w 

.. 11 •*«•** * > iJrlfil.iii,. ; III.- |i|i., ( ,. .so lu lilt- u.li ii . 

' '' w .. . . . |„ 

* •!'«• M-rn.ily ...l. l. l «i.I I,. .n.. \. .ii , nit., || 1C ,j„. . 

" . .. .. - .w*. Ii I. ... 

!.. Ill.Hi Ii nil i Villiii, - IV ..i.s .. |„ s,„;. 

in, I-, ilir I.i.>Vi .i,.n. ill .iifii.m !i ..ii t ., ; „ lV l y to „ u ,.|, ., ..an,,,,, 

hluf llh il 


{'•>) itt. i. i in ; 1 , 1 . 1 . . . ( t ; 

(u> . o j "ii.. ...... ... i, -ii i.y ..... .. iiov.t vrr .t ■i.»n ....it,,I m 

i ..V li.w i< .I... I.y il l Art, m nii'ii v.n; ' ( „slr,l,.l v in ii tin. 
• ft li-l. « i iii ft i.y i. . ... r, i* tiln. : |>, i. ..u.i.n ; nn.l. . a ,.nv 
l * i i -li'.| i.y I .ns Ai ., ii.nt It*. I In* j. n , . I .,..| <i| u l.i.'l., i I I iii» ,\. l 

<*"• 1,11 ' •>* ..........I, ; !....I. ....... Wll.liil in* icijiin.-.l, 

liMH : UihIi'i* |..i i 

W ■ ■ y . . * . ii ii ., 

l‘" 1 >> i, ' ■ ' ' • i. . . . ii nr.I v.Ii. i. II.. i An l.-'l., i ■ ,. , ; 


I V. illi • « . . 't. i> \\ 

l».V •'» . . 

1 Ii in 'i V...,r i, i, 

•• licit T • M*« 

Icy l li< . ; ♦ ,i . . 

A r « ni ity m . . 

i jp.iin ti ]-j , 

‘ • M in i, iurl * 

I jjfn ; i j,\ , t l,y ,, . 

I;*i tiiitii r a v. 
•It., I. , . 


• *• J * » • l« il I I III* I ill * \ I I ill I I: , , l 

' * ••'»! ' ii li»\v ,*•, ii ifV ii'is 

■" 1 •. • • »u!«i )•<• |'iiii*t*fi - *i i»v tin' 

**• * »n ; A« •, in.i v in* | »In ii i] 

,.• «*» t,i . ummUhv wilit (in Art. 

v .• nrlMM.lt.. 1 ,,, ii«|v i iU , #•}• >«•«!* 

'* '• * ; • HVi'ol \. t j Art 

• Jif.*.i ■ .in mii i«* * i mr tut* ,\i*| 

* 'i /.ill, .i l\ j ■ • • , , t|lt|| If |* ii <a « «..) 

'* '• 4,| ‘ »• ni.i'r , ifv tin . Art, il’iil uinr ., 

• ** i It V %Uc. M'l'iiird , § | \ , 


.. ..f . i i,y iii e m-.mm .» iii\, 

Inluii ' |*o . . .. 1 . cifllaU>i«il ( >ua> Ur |.c» iVrli il i.v th«* 

I . , .' r,v ’ s li . ' i‘" l.l liir i nillltnal in ar.ni uanri* 

Willi Il.is Art. 

(il) A I in,nil in,, ,.l;.lrn.. .it .ini,,..* I,I..I .. » i), 

1,1 •* Hin (.) I , * * * ■ ' * ,i i i in <nr I.. ii 

‘i;'. .-.. , ... 

ollirnvmo I: ,I, i,.- -im... ,1 |,.,vr Ins .. 1 , 1 , ,1 „r. ..i.lan. ,• 

u it Ii l ull ,«| iiiii j; 

w ' ... 1 .. I. .... 

• Ii. • I nn.l II... | ... .... . ..in,-Ii tv,.... |, v ,|„ ii, 

"• ... ... ... .....it, ..!• .. 

t ) I »U I'.i l#i l.ii • MiHir.l ii,, |ln (till iM» .it ««« .id,,.*. 

Im»I 1 Ill t M'f* 1 ion ’.t 





• I 
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♦ i i »*«•»• t m it ;*»»*, j • tl» *• • i. * ’ 

HtiiV mi'.* t ,1 'im ••!».» \ 4. it 
u « t'ii«*i ,'avfii hi •'.* 

* III it I'lMlilt llliilti Mill* • ••III 1,11 ( «i| 


\kf '•!•••* » • 4 •*...• .• i• I, !•••••-« 

•Mi' l •'• in «• ' 

‘ l*V 4 IMS A'l Wll.l *'|\ * MV I lU 

• Mis Ari il.Ki* . «.•••», • * 4 1 
«»l iiiV J at i‘ • u« 1 .«»*• • ».* «.r t'ii.u 
it •viiiiirnl** «*i ,».• v (•••’lit mi* mi* is* *tt • •••u Mi it fnitl I f't iiim*| # ,-’«» 
limy in* Iim'ii in ;i«tm*«L* i»Ct* V.iin i •'•"* 1*111 M’Vi'i.ly hvn «»• «i.«« | ., t- 
Mmitl ,*i«#,»«•»ly i.»\v ••«* M«‘iiiin iv.M ••iii.tiitit • mu ly-ti/i.i mi lint 

• i« ( n iniv, ii’.'*j*r» - l *v* • '**, iimIm •• *• »•/ »ms A«l. As niin iiiii ri*“- 

I*. c. huJ», ^ i, «••'. .iiiiy ii>, jliu s. 


Vat i -* f_ 

‘'tw U41 i-i-G.ui 

CoiWierc Ccct? 


^ *1* t 1^ A , 1 M#.. • • 4 | *C w 

iiii> Act riitu tr.u.s.iCtiniis i*imvr<l iiitu a i•«« i*voi»u occur* 

»»il|' *'** ;»»Ui Hil»Y tilO rlnvliW ti.ttt* o« Station 10 -—io,*# 

i>» iiilN Act. C. 0 Oil, is«' 4 it, 27 , iiili I. 


^ * M ***• W»/» •illllliVO • •«•■> 

a in.'* Aii I'm < l Styif.i.iMV iwt .iiy-si'vi'i.lii, iiio'Ui., 

ItbiiUiYU oi\iy*iuUr, m./JuJ, C. oo*i $ Cm. it'Jil. l£t, ililii. 


§ 


A A - 
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u.* ;bn | »i , .iy 5 .ii'.*;rct in cnforct'siu'ici; ;iio;»rr 

I’il •‘ltiS..CC 


tn) i)col iijSiiu'» m iiti'ti it .ito..i*y .,* ii.'.MU'iii may lie* oiiforccil. 
A money .tuiij'iiU'itt ioay mi* • iu"ivru ay..on i any «t»*• # v. n»»it #*» 
,• r i mhi* or w 11 u u is yet tn in *1 tilin' <»ii«', <*••» *ainiy or ct;>oic u» Miami 
••I ii,«» ,iuii|tu»ciil ill ii‘*»»r, Wi.finor • ». v.ns locnnvi Wtliiin or u*i#»- 
"iil tin* Male. in or i i'oj it i. ♦‘••.‘.uii ut or l.o.i iv.si<i«»iit, iuilr. s it , * 
i \'m,il i i o*n .'i^jiucatioit in • mO sat • • *i‘ I in.* ot lot? A 

u* *il may consist oi a ca*« •* m a» lion Wmi ii romo in» nssty.neil or 

t I it 11*> I I* I l‘Cl| * O "V I Mill,' W 11 il Ml • »t’ \V M 11 * »• • x, I Ml' .•|.l|(\ 


Civil Practice 

uaW auU AUi£S 




• tiigirriv a”§iin * i* itiuni'y ( UM.,iiicnt may no cii* 

Imi ini, A oiouoy ,i*m, t»••■*. . *.«V »•«* i i.."i • i«» ..;'.m nsi any juiyi'i’U' 

In* u Oiiuii In* ,»* * •i'.M» , «* mi* i i .* M mi ••'*!, Wni'iiH'i* il I’Oli'ISts o* 

«• | U *\ • 'il» or i 111 III I* i i/in m* •' i • .I'M* \\ ill t ut* I' 0|* 4 i* it |! is 

Vr>tt*u, Him .' <il t'Kt'i**,.. .i iiti* •i;'|*i«r.iii<iii • n tito sattsln t.oii of 

• *»•' lUoi-on ul. A .. ,*n m)M r• i.i i'• • • i*•*« ii o;»oa a mml iiamiily 

• a luo or mom jmvj.o*! ♦ i*i*iy »#*• • , moic»M ayain^t iiniivicinal j*i oji- 

• 'i'\ Oi toosr ,101 sous 8 biiti** | ilii'ti «••••* ,.0***1 j'l’iijH'i iy oi Mil l! :»t«r- 
snm. uitii any otiuT jM'r.>ojis .i/.c.iisi, ui.o*.i thi! juiirmcnl is 
oiili’i'cn. 


(c) »*!''oiicr K^**nis»icc fi#«‘ ;iai ••% . o* l irn;icr^y or <» 4 *S»%» 

i. \\ ni'iv iii optM iV * mm , , . • »f ,t i i/iit or siiarc in tiio 
sliwk oi an a r ‘oi*,atioo or aii ;»••• .tin*!., or mtcivsts nr j*roi»ls 
In* iViii, lor wiiitii «• tvrili.r.M*' o» , tnr*; or oilier iic|Tolia)iit* 
mstrumcilt • s Jiot OUtattonoli^, tm* C'ii ruialiou, Oi* lilt* JHC. |* 



<iinl nr iii ii. nicr hi tin* ;i "fiatmi. on t>< iialj' ol the ,, neia* 
li"ii, shah in' ilii- j'. n ni;,I k i-. 

*J. Whore |no]K-riy con. i .1 ■, oi' a i ijdit nr ini' ic.L to or 
in a ili’cnli'iit s (‘.state* or any other jnoporty or fund held or 
control led by a fiduciary, the executor or t rustic under the 
" ili, adnnnisti alor or other I aim iary shall be the gai ni .in e. 

Where property consists of an interest m a partner* 
slup. any partner oth< r than the judgment debtor, on heiialf 
ol tin 1 partnership, shall he the garnishee. 

•I. Where property or a debt is evidenced by a m (pitia¬ 
ble inst nunent for the pay limit of money, a negotiable docu¬ 
ment ol title or a eertilicate of stock of an a oeiation or 
corporation, the instrument, document or certificate shah 
If tr.at.d as pn.j-.-rty capable of delivery and the person 
holding it .shall be the garnishee. 
i 



,0 Kvrtv transfer of partnership property fli'il evi'Y pnltmi- 
,i i|i itlilir.ili<»i un til iril williin oin' year prior to • I'dint: "I a i "■ 
ptinii initialing a I'i'ih'itiIiii^ nn*ii*r this till** l*y or ai'ain * lla 1 put* 
i,|,|>lii|*t "I"' 1 ' the partnership is insolvent or will In* Un*rrliy i<n- 
;; |T( , insolvent, is fraudulent as to partnership rrrdil»r» cxistinif 
Jt ,|,o time .if such transfer or oldiralinn, without repaid to actual 
ll|t( .„l if mails or incurred i:n to a part nor. whether with or without 
, i.iiunisi* liy him In pay partnership d.his, or 00 to a person not fi 
•.,iI»n*,* without fair consiilerali|»n I*, tin* part un ship as ili liu- 
. 111 In'll from con :aiii'r:it ion to Hot individual paitni'is. 
t.M l-'or the pm poses of this ‘xnhdivi! inn. a transfer shall lie 
dimini In Inivr lie n inaih- at the tin ■ when it heeanie so fur p< r- 
!lfl ,il that no III.Hit Inin purchaser from the «h'hlor conlil thcrealter 
h;|U . aci|uirr.l any m-htn in tin- pn.p.ity no transl.i nil siipeiinr 
t0 the riphts of tin 1 transferee thoi'ein, hut. if,such transler i-> not 
f n perfectcil prior to the lilinp of the petition initiatim: a proceeil- 

ill(r .ter this title, .t shall .h-cn.e.l to have loin made in.me.li- 

j,,.|v he fore the lilinir of such petition. 

to) A transfer maile or an obturation incurreil hv a <iel.t«r nd- 
, ul | t . 0 ,l a hankiopt mnler tins till*, which is fiiin.lnl.nt un.hr tin' 
luh.ilvittimi aratnst cre.i.tors of su. lt .lehtor ha\ mi; claim.. 
u,„lcr this title, shall he null ami voi.l apainst the me t. .. ex.'ft 
s , to a non a fnie puichaf. r. lienor, or old ip. e for a pi. sent tan eipuv- 
uliitt value: /V.ni./.d. Iiourrrr. That the court may. <•.. .In. n»tiec. 
oid. r such transfer or nl.lipatinn to )»• pie ett.-.l f..r the hei..-lit of 
tne estate ami. in,such event, tie trustee shall sneered to ami may 
enforce the riphts ..f such transferee or nnhi'.e: Am/ fnr- 

thrr. That such’fsirchaser. lienor, or nl.liprr. wlto without aduai 
fraudulent intent has K*ven a consideration less than i nr. as de¬ 
fined in this subdivision, for raid, transfer, lien, or ..hi.rat..'may 

retain the property, lien, or ohlixatum as security for repayment. 

( 7 ) Not I nntt contained in this sni.divti n.n d shall he construesi to 
validate ft transfer which is voidable under set turn !>d of this nth*. 



Bankruptcy Act §70 


(;i> TIi* 1 1 ir-.l er of tin- i .i»<- of a bankrupt anil his -.urn -nr or 
r.iin " ni a, if any, upon !.i; or then appoiutm'-nt iiu-i qiiil- i. non, 
vKali in turn In- vested by op<-i .P bin nf I iw .ith tlir tilli- • i'. • P.un 

nipt as of the date of the filing of the petition initiating a proceed¬ 
ing under this title, except insofar as it in to property v.hieh in held 
to be exempt, to all of the following kinds of property wherever lo¬ 
cated (l) documents relating to Ins property; (2) inteie.-tn in pat- 
euis, patent rights, copyrights, and trade murks, and in applications 
there for: Profiled, That in ease the trustee, within thirty days after 
appointment and qualification, does not notify the applieaut for a 
I iP ni. copyright, or trade mark of his election to pro rente the np- 
l li,-,ilmu p, allowance or rejection, tin- bankrupt in i.v ; , ' t • t• 

court for an order rev-i ting him V fill IiI title tln-n v a ; t<- 

tion shall I - i ianted unh i for cans.- shoe, i, Py the Irirdco tie* tom I 
grant:) fiirlhei time to tiie tiintcc for making inch election; and 
such applicant may, in any event, at any time petition the court to he 
revealed with such title in case the trustee shall fail to prosecute 
such application with reasonable diligence; and the court, upon re¬ 
vesting the bankrupt with such title, shall diiect the trustee to ix- 
ecute proper instruments of transfer to make the name eileclive in 
law and upon the records; (3) powers which he might have exer¬ 
cised for his own benefit, but not those which lie might have ex¬ 
ercised solely for some other person; (4) property transferred by 
him in fraud of liia creditors; (Ii) property, including rights of 
notion, which prior to the filing of the petition he could by any 
means have transferred or which might have been levied upon 
and sold under judicial process against him, or otherwise seized, 
impounded, or sequestered: Provided, That rights of action ex <ic 
lieto for libel, slander, injuries to the peison of the bankrupt or 
of a relative, whether or not resulting in death, seduction, and 
criminal conversation shall not vest in the trustee unliss by the law 
of the State such rights of action are subject to attachment, execu 
tion, garnishment, acquest ration, or other judicial process: And 
Y'ovidrd JmtUer, That when any bankrupt, who is a natural per.suii, 
shall have any insurance policy which has a cash surrender value 
payable to himself, his estate, or personal icpreaeniativca, lie may. 
within thirty days alter tiie cash surrender value has been ii err- 
t,-lined and stated to the trustee by the company issuing the same, 
pay or eceuie to the Uustco the sum so ascertained and stated, and 
< outiline to hold, own, and carry such policy free from the claims of 
the creditors participating in the distribution of his estate under 
the bankruptcy proem dings, otherwise the policy shall pass to the 
trustee as assets; t*i> rights of action arising upon contracts, or 
usury, or tiie unlawful taking or detention of or injury to his prop¬ 
erty; (V) contingent remainder.), cxecjitoiy devises and limitation . 
rights of entry for condition broken, rights or possibilities of i<- 
verter, and like interests in real properly, which were nonassignablc 
prior to bankruptcy and which, within uix mouths thereafter, become 
assignable interests or cstab s or give rj.se to powers in the bankrupt 
to acquire assignable interests or i states; and (8) property held by 
an assignee for the bench! of creditors appointed under uu as ig ■- 
incut which constituted an act of bankruptcy, which property shall, 
for the purposes of this title, be deemed to be held by the assignee as 
the agent of tiie bankrupt and shat! be subject to tiie summary juris¬ 
diction of the court. 

All pioperty, wherever located, except insofar as it is piopeny 
which in held to lie cxcutpl, vvliieli Veals in the li.-inki upl. within six 
months nth r hauki nptey by betpicst, device or inhei il slier shall v* I 
in the Ini lee and hot inn - a or nun • or-, if any, upon Ins in' 
their appointment nmi qnalilicalmn, ns ol I In- dale win n it vesli d in 



tli>' bankrupt, anil shall be free ami di: charged from ativ transfer 
i,i.nli nr siiili red l»y the haid.rup: afl< i banki u|ilrv. 

All property, wherever Iorated, except insofar as it is property 
i- hirli is held to lip exempt, in which tin* bankrupt has at thn ilato of 
hanUi nptcy an estate or inti u-st by the entirety ami which within 
■ ix months after bankruptcy becomes transferable in whole or in 
pal I solely by the bankrupt shall, to the extent it becomes no trans¬ 
ferable, vest in the trustee and bis successor or nucceaiorn, if any, 
upon bis or their appointment arid qualification, as of tin' date of 
bankruptcy. 

The title of the trii'tcc shall not be a feet ml by the prior porr.ea- 
■bnri of a n reiver or other oh,o r of any nun l. 


(r) i lie trustee may have tee benefit of all <1. fen;. , „vai! ' I to 

. mist third person inehid , . ( . ,• . 

t" ,n , ' t.ilnti .i of frauds, using. and other personal cl. Jens. a 
waiver of any suc h def. ns. by the bankmpt after ban,., upte v shall 
sot hind the trustee. The trust, e. as i„ n || property, v.l.nt . r or not 
conn iik into poises non or control of tin court, ujwhich a creditor 
<•1 the hankrnpi could have ole imd a I.. |,\ IcmI oi . I,|, 

'' 1 ■ ' at I tie d ite “of I. 

'' 1 ' ’ ' 'll* •’I. the ii hie, hi. n i.m. and e , i!, m a i i. uitor It ei, 

in r a In n tinn on by auci. piucvcuiug.i, whelm r or not jucji a cied¬ 
itor actually c n its. 


<p' fl) A liausicr i. ,de or siilien'd or oidigition inclined bv a 
ill t.tnr ■•nliuil -i d a haul' i upi under tm., title which, under any ji.|. 

• ml ui Male law applicaole thereto, is liaunulcnt as against or void¬ 
able fur any other reason hy any cn ditio of the debtor, having a 

• Inim provable under this title, shall he null and void as against the 
tru dec of such m htor. 

(di All property of the debtor affe cted hy any suc h transfer sh ill 
i "" 1 reniain u part of ms asse ts and c.date, discharge d and ri ¬ 
ba < d ticjin such transfer and shall pass to, and every such transfer 
or obligation shall he avoided by, the trustee for the benefit of the 

• ■late: I i midicf, /oner nr, That the court n ay on due notice onh r 

u -'-r or obli it ion to be pre ei v« <1 foi tl e be... tit of the • 
late and in such event the trust* • shall sue.. , d to and may i nfou e 
t’"' r'-'.lits of nieli transferee or obligee. Toe trustee shall minim 
mm neuter ml. prop, i y ...ll.i t its va|.,e from and avoid nil. 

" . . .hlipatioii ngai i t wli.*t vei may In M or have i... ivml it. 

except a p c sou as to whom tac liai,..icr oi oimgation cqictlit . la 

paragraph (1) of this milnliyi ,i„ n is valid under applicable 1-Y«h ral 
or Mate I iws. 

C!i For the purpose of surl. recovery or of the avoidance of such 
transfer or obligation, where plenary proceedings are ... c sarv. any 

M 10 " , ' 1 t W,l l u l ' woul ‘ 1 11 ‘ v ‘* »«««! jurisdiction if haul,nipt, v had not 
inierveucd and any court of b ...kruptey shall have coneu.i. nt lur.n- 
ciicticin. 



New York Debto** and Creditor Law 



§ 270. Definition of terms 

111 ibis nrude of a ihimih properly not exempt 

/rum liability for in' debts. To I be r.xieiit lira! any property is ii- 
alile for anv debts of llie debtor, Mn ii property shall be mi imir>i in 
liis assets. 

"1‘onvcvanec” includes every jiaymeni oi iiiniicv, assignment, re¬ 
lease. transier. lease. iiinilrwrji' or pledge m lai.yiNe nr i■ i<.«in;il>le 
property, anil also tlie creation oi any lien oi on iinilir.iin e. 

"t’re.iil.n" is a p< imui balin'; anv « mini. uin lln i mound or 1111- 
nialureil, lii|tlidateil oi mil.idutcd. absolute, tin I oi .oniin;;. ••». 

i |eli| im bides anv lep.d liability, iiiictlier inalnreil or tniina. 
inicil. Iiijiii.i,iieil in iiiilii t iiiiiaieii, alisolntc, lixcii or contingent 
Added fc.l'#25, e. 23 t. $ i, elf. April i, VJZb. 


§ 271. Insolvency 

1. A prison is in-oli ent when llie piesent fair s.ilaliie value oi 
liis assets is less In. in Inc aiinninl tliai will lie ici|iiiic<l to pav Ins 
probable liability on iiis existing debts as liiey become absolmc 
ami maimed'.* 

2 . In ticti-rintniiif' whether a {>aiIncrsliip is insolvent time sii.ili 
be ailileil to* the partnership pmpiriy the present fair salable value 
of tiic scpaiatc assets oi each general jiartner in excess of liic . 
aiiioui.' probably suiiii ient to nieei tin* claims of liis scpaiatc rredi* 
tois, anil also llie annnint of any niiji.inl sulisciijuioii to llie patmer- 
sliiji of cadi lisnitcil pm liter, provided the present fair salable value 
of tlie assets of sudi limited pat mer is probably sufficient to pav bis 
debts, iii- 'mliii|; such unpaid subsciipUoii, Aiitlcii L.1V23, e. Zb-i, ii 
1, elf. Apul 1, 11/25. 

r 

r 


§ 2/2. i'air coiiuiiluation 

pair ionsiilcia 11 *hi is ijivi'ii foi piopci ty, or oidipaiinti, 
a. Wlicn in cM'li.iiii:e for sin Ii proper ty, nr obligation, as a fair 
e'pnvalctp llmcfoi, ami in ijoini l.iilii, piopn t\ is conveyeii or an an* 
iccc'lcnl debt is saiisl'n'il. oi 

b Wiicn snvii pio|M*ity, or obliu-ii n hi i' received in f'liotl fail ii 
In swine a pi cm in .ni\ am ■' hi anli i i ilciit ili'bl in amnnnt not ills* 
j>ro|ioi iiouaidy si!.,ill „s i oin|i,nisi u it ii tlie value oi tlie properly, 
or obligation obi.mini. Added i..l''J5, C. 234, § 1, clf. April 1, 11/23. 


i 

/ 
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Si H Coiivcy.mci.u by insolvent 

h ' V ! y ' -«•» l '‘.y ••Mwiif.n i,v * Tier* 

77;.. 1,0 '—Ken. ,< iMu.luitni as .0 

, "* *-»• «.Mien... 

• *1 I... J-r, 2.- i, !j 1, Vj,,,! i> j, / j 3 


S «4. Conveyance:, I.y ,7nn, im ij|INil . c J s 

ffi'-.n |s I r./M .'.V,..! !' r . U "‘" 

ii.iosa. 1 Min (,, r Wl ,i j ,| ' m a i.n nii-.s ., r 

*... 

. K'.liim s .iiiiI as !<■ i ( | j . 1 ' is ii.iii'iiilmt ,.s l0 

. .. M.. 1 , i,„M ll ,7H7r.r„ , ^. 1 ‘ l 7. 1 '*'c 

aciual muni. A.I.I.-J L.l'/’j . to in* 

- ■ • $ I. i'li. AjmJ J, IV^o. 


§ <5 Conveyance., l«y a I'uuon aliout to incur debts 

r. r r.^ 

ms... 


§ 270. Conveyance man..- vviti, int. nl to .Iii.aud 
Kvciv conveyance n.a.le an.i . v, , y i,.. . . 

,|"li.!'nr" I T 1"cMi.ncii in law, to l.imler, 

i^'i, '• T Ur |,UM "' , " u,M ' iu,i " ,,rs ' is iramlnlcut as. 

Ai.nl 1 . ms ,U, ’“ C C,C, ‘ ,U " ‘-1M3, e. 254, § 
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